
Property Council welcomes $1.9 billion boost to social housing in State
Budget
$3.3 billion Queensland Jobs Fund announced, including a new $2 billion
Queensland Renewable Energy and Hydrogen Jobs Fund
Net debt expected to be $9 billion lower than forecast in 2020-21
Unemployment forecast to steadily improve to 5 per cent by 2025

BUDGET OVERVIEW

Today’s State Budget is the first of many steps that will be critical to equipping
Queensland to respond to population growth.
 
With housing shortages at a flash point, ensuring that housing supply and
infrastructure keep up with population growth is going to be essential as
Queensland enters a golden decade of opportunity in the lead up to the 2032
Olympics.
 
As the budget reinforces, Queensland maintains a distinct affordability advantage
over New South Wales and Victoria. However, maintaining this affordability
advantage will continue to be a challenge when international and interstate migrants
flock to Queensland following the reopening of borders.
 
The Government’s significant investment in social housing as part of the 2021-22
budget will ensure the most vulnerable members of our community have access to
housing. However, it is only one step in addressing broader supply and affordability
issues.
 
The current housing supply issues cannot be addressed in one budget. The housing
spectrum is broad, and so should the Government’s response be.
 
Queensland needs the Government to continue to focus on unlocking private
housing- including through catalytic infrastructure- particularly in greenfield areas
where demand is at its highest level.
 
Furthermore, it must support its investment in the Build-to-Rent pilot program by
addressing the sector’s widely noted regulatory and taxation hurdles.
 



Finally, the Government must address regulatory policies which will hamper this
budget’s significant investment in social housing. Today the OECD highlighted that
Australia’s housing crisis is being driven primarily by excessive and restrictive
government regulation.
 
The Government’s hurried approach to embed changes to the National Construction
Code and move to increase charges on development on land within Economic
Development Queensland’s remit, are just two examples of the type of harmful
regulations the OECD report refers.
 
While the Government’s critical investment in social housing is most welcome, it
must be seen as a down payment on capitalizing on the much larger opportunity
ahead as we welcome many new Queenslanders in the lead up to the Olympics.
 
We must heed the OECD’s warning, and make the process of delivering new
housing in Queensland simpler and less expensive, enabling Queensland to
facilitate more, affordable, diverse housing choices for all people.

JEN WILLIAMS
Queensland Deputy Executive Director
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2021 BUDGET SNAPSHOT

No new or increased taxes
$3.485 billion operating deficit
$52.2 billion four-year program of infrastructure investment
$1.8 billion to boost social housing supply over 4 years, delivering 6,365 new
dwellings
$14.2 billion to COVID-19 economic support initiatives
$3.3 billion Queensland Jobs Fund, including a new $2 billion Queensland
Renewable Energy and Hydrogen Jobs Fund
$22.2 billion for health, including a $2 billion Hospital Building Fund

TAXES 
 
There are no new or increased taxes as part of this year’s State budget. However,
government revenue is expected to grow by 9.4 per cent this year primarily due to
increases in transfer duties (26.4% of revenue) and an improved employment and
business outlook. Transfer duty is expected to be 21.4 percent higher in 2020-21
compared with 2019-20. This reflects the strong activity in the residential sector
since mid-2020.
 
Land tax is expected to grow by 8.3 per cent next financial year largely due to the
end of land tax relief measures and will grow by an average of 6.3 percent over the
next three years. Land tax will comprise 9.3 percent of the Government’s 2021-22
taxation revenue, providing the Government with $1.617 billion next financial year.

INFRASTRUCTURE

https://budget.qld.gov.au/?utm_campaign=QLD&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz-_0TbxXnC_QaO7HXHK6rgKkRdE0wLXjGnOyMecuTqV5yRCDfUnwRGcHpWOHT2Cq6rAYDgxx


 
The Queensland Government has committed to a $52.2 billion capital program over
four years to deliver on their previously stated $50 billion infrastructure guarantee.
 
Unfortunately, there is no additional funding towards the Building Acceleration Fund
to provide for catalytic infrastructure.
 
However, there is a commitment to provide $200 million in Works for Queensland
funding to create maintenance and minor infrastructure works in regional areas and
a further $150 million committed to a South East Queensland Program to create
new infrastructure and community assets.
 
The budget also provides for a $27.5 billion road investment across Queensland
over the next four years and includes:

$883 million jointly funded boost with Federal Government to upgrade parts of
the Bruce Highway, including four lanes north of Gympie, and also upgrade
between Gladstone and Proserpine and north of Townsville
$500 million upgrade to Inland Freight Route between Charters Towers and
New South Wales
$1.5 billion for Coomera Connector, to provide a second M1
$1.5 billion next financial year to deliver four new CBD stations as a result of
the Cross River Rail project

HOUSING 
 
The Government has announced the Housing and Homelessness Action Plan 2021-
25 which allocates $1.9 billion over four years to boost housing supply and
homelessness support. This fund comprises:

$1.8 billion for new social housing and to upgrade existing social housing.
This is expected to deliver 6,365 new dwellings
$60 million to fast-track immediate social housing initiatives

The Queensland Government will also establish a $1 billion Housing Investment
Fund to drive supply and support future housing needs.
In addition, the Government also allocated $94.9 million over 4 years to enhance
housing and homelessness service delivery.

Health

$2 billion Hospital Building Fund to meet growth pressures across the
Queensland health system
$1 billion investment over ten years in partnership with Mater Health Services
to deliver a new 174-bed hospital in Springfield, expected to open in 2024
$482.5 million to address emergency patient flow through public hospitals and
elective surgery waitlists, as well support the opening of Nambour General
Hospital Redevelopment

Education

$16.8 billion investment in education in 2021/22
$913.7 million in additional funding over 7 years, for delivery of four new
schools in Yarrabilba, Ripley, Augustine Heights/Redbank and Palmwood in
2023 and 6 new schools in Redland Bay, Bellbird Park, Logan
Reserve/Crestmead/Park Ridge area, Springfield, Collingwood Park/Redbank
Plains and Logan Reserve/Park Ridge Areas to open in 2024



$508.3 million for additional and renewed infrastructure across existing state
schools over four years
$309.2 million to improve and upgrade schools in Regional Queensland

Manufacturing
 
The $3.34 billion Queensland Jobs Fund includes programs that will support
investment in manufacturing.
In addition to this the budget contains:

$4.2 million for construction and fit out of a new manufacturing facility for
Beenleigh Steel Fabrications
$38.5 million to the manufacturing hubs and grants program

REGIONAL ROUND UP
 
Townsville
 
Townsville will see $913 million worth of infrastructure investment, including:

A funding commitment of $500 million for the Inland Freight route from
Charters Towers to Mungindi, NSW
$65.3 million in 2021-22 for ongoing upgrades to the $232 million Port of
Townsville Channel capacity upgrade
$40.1 million of Bruce Highway upgrades in 2021-22

Gold Coast
 
The Gold Coast will see $1.3 billion in infrastructure funding, including:

$188.9 million of increased funding for the Department of Transport and Main
Roads to deliver Stage 3 of the Gold Coast Light Rail
$120 million funding commitment to progress three new train stations at
Pimpama, Helensvale North and Merrimac
$48.7 million to improve social housing
$267 million in 2021 to upgrade the Pacific motorway

Sunshine Coast
 
The Sunshine Coast will see $730 million in infrastructure funding, including:

$1.9 billion to improve facilities at the Sunshine Coast University Hospital
$38.5 million to improve social housing in the region
$20 million towards the redevelopment of the Sunshine Coast Stadium at
Bokarina (subject to matching from the Federal Government)
$6.2 million in 2021-22 out of $31.2 million for planning and development of
Stage 2 of the Sunshine Coast Industrial park
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